Solution to Case Study, Chapter 7

There is not always a definitive answer to case study exercises. Here are example responses

DEVELOPING AND SELLING AN INNOVATIVE IDEA
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4. Descartes” rule of signs: 3 sign changes
MNorstrom’s criterion; series starts negative; 3 sign changes

Could be up to 3 roots in the range £100%.

5. Continue the NCF series starting in vear 13. Next 12 vears of NCF at 12% has
PW = 8284.621. This is the offer based on these estimates.



